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• Holiday homes in Dubai are residential units that are precisely fitted and furnished to host

short-term guests on vacation or business trips.

• Individuals have the option to either purchase their own property or sublease another 

landlord's property, provided the landlord grants permission for such subleasing

arrangements.

• These properties are commonly leased out for short periods—daily, weekly, or monthly—to

visitors and travelers seeking a practical alternative to hotels.

What is the DET?

The DET (formerly the DTCM) is the Department of Economy and Tourism in Dubai, acts as

the principal authority for short-term property rental in the city. This organization is

responsible for the provision of all events, holiday homes and tour guide permits, as well as

hotels classification.

Holiday Homes Dubai 
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Holiday Homes Market Dubai

Total Active Listings

22,661

+44% past year

Avg. Daily Rate

815 AED Per Night

+3 % past year
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https://app.airdna.co/data/ae/30858?tab=performance


Benefits of Owning Holiday Homes as an Investor

Diversification
Investing in a holiday home diversifies 

your portfolio beyond traditional asset 

classes, providing exposure to the 

dynamic UAE real estate market.

Hassle Free
Partner with reputable property management 

companies to handle property maintenance, 

rental logistics, and guest services, ensuring a 

hassle-free investment experience.

Asset Appreciation
Capitalize on the potential for property

value appreciation over time, especially

in strategic locations with ongoing

development and infrastructure projects.

High Revenue Streams

Benefit from potentially high revenue streams

in popular tourist destinations attracting a

high number of potential guests.
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Holiday Homes Registration Process (Individual) – Dubai
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Registration

Create a user account as an 
individual home owner. Read and 
accept the terms and conditions 
in order to proceed.(Individual can 
register up to 8 units)

Complete Form 

Select homeowner and fill in 
contact information which includes 
first & last name, passport number, 
emirates ID, email, username & 
mobile phone number.

Upload documents : Emirates 
ID for homeowner or passport

Document Submission

Once your application is approved, 
you will receive a notification by 
email with a payment link (1,520 
AED). Once the payment is 
received, your account will be 
activated within one business day.

Payment

https://hh.dtcm.gov.ae/holidayhomes/Welcome.aspx


Apply For A Holiday Homes Permit (Individual)- Dubai
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Registration

Add Unit

Subm ission of Documents

Subm ission & Self- classification

Payment

Login to your account on the
DTCM/DET portal DTCM 
Eservices.

Submit the required documents : title
deed, payment completion, EID/passport 
of authorized signatory , trade license (if 
landlord is a company), property
management letter, DEWA bill for unit 
registered.

Click on “Add unit” and complete
the required information
including unit type, number of
bedrooms, area, developer etc.

After application is submitted for
approval it will then be reviewed in
one business day. When approval is
received by email, your unit will be
available for self classification.

After submitting your self- classification, pay
the required permit and classification
certificate fees (AED 300 per bedroom + AED 
50 per Holiday Home + AED 10 knowledge fee 
+ AED 10 innovation fee) Once paid, the unit
status will be updated to approved.

*Individual owners have the right to apply for eight Permits only at one time. If an individual owner wishes to manage additional units, he must obtain a company license to operate the activity 
of leasing out Holiday Homes or hand over the additional units to a company that is licensed to operate Holiday Homes.

https://hh.dtcm.gov.ae/holidayhomes/Welcome.aspx


Holiday Homes Fees - Dubai
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Service Type Service Fee

One-time Registration Fee 
(DET)

1,500 AED + 10 AED knowledge fee + 10 AED innovation fee which 
total 1,520 AED

New Holiday Home Permit 
& self classification 

AED 300 per bedroom + AED 50 per Holiday Home (issuing a 
Holiday Home classification certificate) + AED 10 knowledge fee + 
AED 10 innovation fee.

Fees Per Annum (Permit 
Renewal)

AED 300 per bedroom + AED 10 knowledge fee + AED 10 
innovation fee

Charges structure from 
guest

• Deluxe Holiday Home: AED 15/room/night
• Standard Holiday Home: AED 10/room/night
The licensee must input the tourism Dirham information by 
the 15th of every month



Holiday Homes Comparison – Hotels Vs. Holiday Homes
Daily Rate Comparison Dubai Marina
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• When comparing the daily rate of hotels to those of short term leasing,  holiday homes offer a lower daily rate with an average of 

35% lower across studio, 1BR & 2BR in Dubai Marina.

• The highest price difference in daily rates reaches 42% in studios signifying holiday homes cost-effective advantage.  

Parameters Taken Into Consideration:
➢ Service Charge Per Sqft. = 15 AED
➢ Insurance Property Fee Rate = 0.5%
➢ Airbnb Base Price = 75%
➢ Assumed Monthly Occupancy =  80%
➢ Property Management Fees = 20%
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Daily Rate Comparison- Short Term vs Hotel Room Prices

Short Term/Daily Hotel Rooms/Daily Difference AED

42% 38% 26%

Average % 35%

Studio 1BR 2BR

Long vs Short Difference %

Difference % Average %

https://www.nerdwallet.com/article/travel/airbnb-prices-how-much-is-an-airbnb


Holiday Homes Comparison – Long Term Vs. Short Term Leasing
Dubai Marina
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• When comparing long term leasing and short term leasing in Dubai Marina, there is a 20% profit difference in favor of short term 

leasing across studio, 1BR & 2BR signifying holiday home’s positive revenue streams.

• The highest profit difference is in a studio reaching a difference of 17,812 AED (31%).
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Annual Long Tem vs Short Term Leasing Net Revenue

Long Term Annual Leasing Net Revenue Short Term Annual Leasing Net Revenue Difference AED

31% 13% 16%

Average % 20%

Studio 1BR 2BR

Long Term vs Short Term Difference %

Difference % Average %



Holiday Homes Comparison – Long Term Vs. Short Term Leasing
Downtown Dubai
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• When comparing long term leasing and short term leasing in Downtown Dubai, there is an average of 19% profit difference in 

favor of short term leasing across studio, 1BR & 2BR.

• The highest profit difference is in a studio reaching a difference of 22,852 (27%).
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Annual Long Tem vs Short Term Leasing Net Revenue

Long Term Annual Leasing Net Revenue Short Term Annual Leasing Net Revenue Difference AED

27% 14% 16%

Average % 19%

Studio 1BR 2BR

Long Term vs Short Term Difference %

Difference % Average %



Holiday Homes Comparison – Hotels Vs. Holiday Homes
Daily Rate Comparison Downtown Dubai
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• As shown in the above graphs, while comparing the daily rate of hotels to those of short term leasing in Downtown Dubai,  

holiday homes offer a lower/cheaper daily rate per night (58% average price difference) across studio, 1BR & 2BR.
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Daily Rate Comparison - Short Term vs Hotel Room Prices

Short Term/Daily Hotel Rooms/Daily Difference AED

65% 64% 46%

Average % 58%
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Long vs Short Difference %

Difference % Average %



Holiday Homes Observation Summary
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Short-term leasing net revenue depends on a few factors including:

• Location

• Seasonality

• Amenities

• Unit Type

• Occupancy Rate

The occupancy rate can be improved by selecting an excellent property management. With an 80% occupancy rate, we can 

anticipate a 40% increase in income compared to long-term leasing net revenue. At 60% occupancy rate, we can expect a 

breakeven compared to long-term leasing net revenue.

© PSI | All Rights Reserved | Corporate Development Department 



Head Office
Office # 4410, Addax Tower, Al Reem 
Island, Abu Dhabi, UAE. 
https://psinv.net/

Property Shop Investment LLC 

We proudly hold our status as the No.1 Real Estate Company in Abu Dhabi,

relentlessly striving for success within our industry. Through our exceptional and

sustainable performance, we have solidified our reputation as leaders in the UAE

Real Estate market.

Contact: All inquiries should be directed to

Divna Panić 

E: divna@psinv.net

M: +971569738411
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